
Retirement Planning Checklist

You don’t need to wait until your government pension age to retire. You can start to withdraw
from your own pensions anytime from age 55 even if you are still working. 

But there are a number of key decisions that need to be made, all with massive impacts on the
lifestyle you can potentially afford in retirement.

This checklist will help ensure you plan properly so you can retire safe in the knowledge that
you are going to be OK financially.

Decide when you want to retire

Knowing the exact date you want to retire will give you a target that you can
aim for. It will influence other key decisions such as how much retirement
income you will need and what sort of investment strategy you should be
using. 

DONE

Work out your retirement budget

As a starting point work out what you currently spend each month. How
much of your current spending will end when you finish work (fuel costs etc)
and what sort of new spending will start in retirement (more holidays etc)?
The Money Advice Service have a useful free online Budget Planner to
help.

DONE

Understand your pensions

During your working life you may have built up a number of workplace and
personal pensions. It’s important to gather all these details together and
understand what your pensions are worth and when you can start receiving
them. Some pensions may pay you a guaranteed income for life (Defined
Benefit) and some may have a fund value which you can choose how to
withdraw from (Defined Contribution). If you are missing any pensions you
can use the Government's Pension Tracing Service to locate them.

DONE

carl@rtsfinancialplanning.co.uk 01908 592544

https://www.moneyadviceservice.org.uk/en/tools/budget-planner
https://www.gov.uk/find-pension-contact-details


DONE

carl@rtsfinancialplanning.co.uk 01908 592544

Decide how to use your pensions

Once you know what pensions you have, you need to decide how you are
going to use them. You may have the option of receiving lump sums now in
exchange for a lower pension income. You may decide to use your
pensions to purchase a guaranteed income for life (Annuity) or use Flexible
Drawdown, meaning your pension remains invested and you take out what
you need and when. This is a highly complex area and professional advice
is recommended. Here are some questions to ask when looking for a
Financial Adviser. 

Get a State Pension forecast

As long as you have paid National Insurance contributions for at least 10
years you will be entitled to a pension from the government. You can check
your State Pension Age online and can also get a State Pension
Forecast online from the government. 

DONE

Work out your retirement income

Once you understand you pensions and you know how you are going to
use them you should have an idea of what sort of income you will receive in
retirement. Remember not all pensions may be able to be taken at the
same age. Some may penalise you for taking a pension income early. If
you have enough income from pensions to support your retirement
spending, then great. But if not, don’t forget to look at your other savings
and investments to help top up your retirement income.

DONE

Select your investment strategy

You may find that all your pension income is guaranteed and that you do
not need to worry about investment decisions, but if you are using a
mixture of different pensions and investments then it is likely you will have
a significant amount of money invested for the rest of your life. The
decision you take with your investments will ultimately influence the level of
income you receive in retirement and whether it runs out! You can find out
more in this Simply Investing Guide. Again, professional advice is highly
recommended.

DONE

https://rtsfinancialplanning.co.uk/questions-to-ask-your-financial-adviser/
https://www.gov.uk/check-state-pension
https://rtsfinancialplanning.co.uk/wp-content/uploads/2020/10/Simply-Investing-Guide-RTS-Financial-Planning-2.pdf


DONEClear your debts

It’s always a good idea to be free of debt before retiring especially if your
income is likely to reduce in retirement. You don’t want the majority of your
income paying for debt. Find out how much you owe, what the interest rates
are and if you have some spare cash, pay off the most expensive debt first.

Have some spare emergency savings

As pension companies are notoriously slow at administration it’s a good idea
to have at least 3 months worth of spending commitments already in savings
before you retire. You don’t want to finish work and find out your first pension
payment wont be made for 3 months! Longer term, it’s also good to keep a
savings fund of around 6-12 months of your normal spending so you always
have some spare cash to deal with life’s emergencies!

DONE

Sort protection for you and your family

If you are finishing work then you could be giving up valuable benefits such
as death in service or medical cover. In retirement your pension income may
die with you and leave your partner and children with nothing. Decide what
protection you already have in place and whether this needs topping up
through an insurance policy. Also be sure to confirm who you want to
receive any pension benefits you leave behind. This is usually done by
completing an ‘Expression of Wish’ form for each pension. Remember
pensions are not dealt with via your Will! 

DONE

I hope this helps. 

The idea of this checklist is to give you a framework to work through so you don’t miss any
important steps. In fact, it is the framework we use when building a Financial Plan for our clients
looking to retire. 

We hope you find the checklist useful. If you have any questions or would like to know more
about the retirement planning services we provide, please don’t hesitate to contact us. 

01908 592544
carl@rtsfinancialplanning.co.uk
www.rtsfinancialplanning.co.uk
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